PROF. CA. KEVIN HARIA (+91 70216 47857)
EEMA : EXTERNAL ComMERCIAL _BORROW] NGs (ECB)

(\)_Introduckion: -
jﬂngmed_mwenh_ __commercial \ € ligible
(NR)” €ntity —loans_$ or T~ Yesident entity

£CBs_ave commercial
wh\ch Musk_conform o Da-rame{rers ‘Uke:

avanted by NR o R and

WV\MP

Permitied / Prohibited

1
Mox AlC

(Minimum avg

€nd uses

(AU in cost)

matuvity pm’oa)

eft.

(93 cCh ’MMemoYK as_per  RB! FED mMoster Divection

no. 5/ 2018-19 shall be the vegulation t0 be complied

with.
(3)  Parometers Foreign Cuvvency (Fe)]  INR denominaten
— denominated ECB ECR
A_Currency of Any_freely convertible] Indian Rupee
Bowowmq {orkfi\én_ﬁu‘rvmcg C(INR) up
n. Forms of ece _Loans, Bank loans, | Loans, Bank loans,
Floohina [ fixed yate | Floating [ Fixed ynte
notes | Ponds [deb | notes ["bonds [ deb/
regreme shares
(+ fully_k compulsonly | (#ully & comp
convertible inshument) conv. inshument)
e _Trode_credits (>3yrs)| Tade cr (>3 >3\rs)
D Financia)  lease Financial lense

. FCeB - convertible 1o

Foreron Cuyrency

Plain_Vanilla

issyevs shaves

conve Bonds (FCCBs)

RDPs (Rupee

. FCER - exchanqmb\e

Foreian  Cuvyvenoy

denominaded Bond)

for a compan\p shayes

Exchanaable Bonds

1ssuedl overseqs

(+ jssuers shares)

CFCEBSY

placed P*quttLu oY

. Nanilla = no convertible|

Listed on exchqnﬂg

“call | put opton
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- ._FCY INR
C. E|i3ib\e Boryowers |« Entities eligible |+ Entities eliaible
to vecejve FDJ o ymise FCY ECB
+_Port Trusks + Reqystered entities
+ SEZ Unils in~MICRO-FINANCE
|+ SIDB| achvities Uke -
. EXIM Bank 6f Not for Dvoht .,
India Reaisteved trusks |
soniekies | ¢o- oper-
Hves , NGOs.

T

D._Change © Change of denomi- | Not allowied
cuyyenu) nation from ohe
wreeLu convertble
Yaqn cuvyency o
other, or t0 INR

_l_

e b

is Fermitted
€. Which exchanae |+ As on dafe on N/A
mote is to be which aqveement
ustd for above 7 | for such Change
s entered @)

* At a rate lessex
than_above if

consented by lender

() HEDENG :

FCN_ECB vepayment s I FOREX.
INR_€CB_Yepayment Is in_Rupee.

NA > R
(Foy NR, forex = INR) (For R, forex = $/E[€...)
> 7 will hedge veceipt 5 TE will hedge payments
~on INR £CB sefflement fo_be made “on” FCY €CB
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x “TNpes o lHedginq}
|
Mﬂdﬂ.}_ﬂﬁ%e _ Na%um,\ Hedqe.
\

“Resident has to Y {QTC _nlhen CLrts.ldent s Yevenue

30 it can _use devivatives ikelf is eavrned n 1‘5&%
like fwd lwﬁuHoPhons efc. (g, Expor%s business)

1o ?votec)c rt&cl{: {'fom the
appwaahomo b elc.

% Rules or_ovexsens inveclovs CLENDER NRD o hedge ineiv
Rubee (’,’LPOSUYﬁ

|

Allowed -&0 hedge by Can_qalso access domestic
using _permi tted “dexivakive market throuah an Tndian
produck with Authorised Banks abyoad ‘Branch [ subsi
Dealex  (AD) Caltqovy T or thvough Foreian Ranks
Banks In_ Indin Todian Bronch ~

* Rules for Resident Enhities (Borrowers) o hedqe forex
FXDO,EU\(?

1

FoI\O]AL hedging for Infrastructuve Space oompani'es- )
quidelines fssued 1 —

.sr.ckoml BOD avpmwc\ Hedge (‘1‘0 ¥ ‘DeS\aﬁa}tL

_\'egu_’rors visk_mamt  of €CB — AD (AT I Bank

’po oq ust__exposuye if ghall vmfg

~ be_adopted Ova matuvily ol YE%UJ mt
. I e .Wrshf X repor 1o

F:Jl ARl 'via
~ Infra space (o = Any (p. in_infra foRm &cB-2.
~ sechor (eq L XT), NBFCs undcr’cakmq

_ipfra %nar\cma Cove nves} m'c oS, B
undertoking infa Fnancin B

% Al includes Explovady oam Mmmg
5_refinewy biz.
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e

X OP&AOﬂQJ_QéPBdS w-Y. £ hedging fo be ensyred:

|
CO\!i&AQE _“TENOR, ‘ROLLO\I&R NATURAL HEDGE
Y
Fmanaa\ hed e \mum tenor | hedge will
bwmmcr¢t {or inancial hedge _be considered fo
Resident entity  must bLL‘fEAK —Fne extent
~muck cover with periodic "Projecked CFor
Coupon + Princi Prma ROLLOVER ensuring  vevenue in matching
w that €cB must not CuWen(‘,u LESS
must_stavt fom be_unhedqed ak projecked outflows_
the_day the_ any_time in “thak_cuvrenci)

Uab s’ created.

Fl: Rollover means " venewal’
- N
0) | 2. & <0 on---

Enter End fwd, end fwd,
fud enter_new fwd Entey new fwd

) Recoghized jLend,e,\rs :,

{ 1
Must be a IF not a vesident , stil):
Yesident of \
FATE[105CO Mu,\matcmjf Individuals Forelan Bvonches )
_(ompliont— Regional FL @ho are— Subgl of fndian
county  wheve India._ foreign equity  Banks can he
i member  holdérs or lenders only foy
Country  subseribing o FeY €cB (excludimg
v ords [ Deben.  FCCB & FCEBs)
ALLOWED tskd abvoad
(eq. \IMF, )

world Bank) ALLOWED

" FATF - Financia) Ackion Task Force , 105C0— Internationa) org"
of secuvities commissions, Fl - financia)_IrsfituHons
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LEC;I@iguquﬂu Holder _means any perspn who is:

Hb‘ta'ﬁ > 257 Eq tolding >61. £g A

]

Gyoup wmmnj
divechs in the indivectl y in -the with common
bovvowey enhtqg,__bmeumg enhm overseds parent

* NDLE_ Fomo]n bmnc\nlsubm 6F Indian__Bank

an_ be lender can mrhupate as

|
camol_underwite

Tor_FCY ¢CB onderwyitey / market

Rupee denominated

 (FCCB & FCER) makey [ arranger ek

Ponds issued
¥ Jor _RUPEE DENOMINATED oy fhat Indian
(INR €c X)) Bonds iccued overseas Rank

(€) MAMP > Minimum Avewage Matuvify Period:

= g T
Normally ™MAMP for ECps ={3 YEARS)

CIF_ECB 'has call [ put option, then it sha

U not be

exertised befove MAMP._MAMP_ for special cases :
CASE MAMP
A. ECH Yoised ) by MF& co- uptp $ 50 million 1 year
v equuvalcnt pey_FY
B ECB Yoised from foreign_€q_Holder for b Nears
repayment of T loan or 1£ov—-—1,
C. Ece vaised fro it 10 vears
~anyene #B for —> Geﬂ@ca,Lcchom’(P Z
__or TR PUYPDSES {
Eeh yoiserd By MBEC ¥ oS
~ for on-lendin i [ —__z e
. ECB vaised for > Repayment o T 1 [ F years
' or loans” avauled
_ £ vaised for onlending | domstically for |
by NBFC ov > CAPEX. |
€ _ECB waised for T?'\Emumen - F loan] [0 years
B vaised for onlending { availed domestically '
by NBFC for ——> | for # capeX

Scanned with CamScanner



PROF. CA. KEVIN HARIA (+91 70216 47857)

~for case B,C,D,E > £B cannot be vaised from
ffomgh bmnfh! cubsi of Todian_Banks.

] _(ASEs. | From forejan [ From others
— Equity holder
_1_Raised_ by EE_Co. Ly [y
<€ S0 mn \‘Lper £y _
2 Fov L'ODTKW\C! cap by 0y
3._For_General” covporate 5y 10y
4 for_Floan (CAPEX) 5y ER
S._for F loan (4 cAPEX) 5y W
C. Othey than 1o S 3y 3\
(eg. MF& >Sp mn $)

fI1: Call [ Puk for Bonds — (all = viaht 1p vedeem bonds |
eqrlier (Tssuer hos the vight) & pyt’= mght o sell he
bond _back 1o _iscuer before Maturity (Tnvesior has the vight

(3)_AU-In- Cost ceiling per annum :

CEiUY\f_XJ Do = Bendhmark sake + 4SO Bps
1 ///’\

2 . ngIS
FCY Ech INR_ECBH

— y
G-wonth  or any ol Yield o G0l securities

_UBOR fox  C-month  of corvesponding matumty
diff- cuvrencies  vate that -

is aPPUCab\e
fe(j EURIBOR)

(8)_Other costs (over k above Alc ceiling) Uke penal nferest,
prepoyment charge , efc. for breach of covenants (T&c)

_cannot exceed_@ over & above the contvackd interect
vate on ols Principal.
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—Cxample = IF g-m LIBOR = 2.5°[. , then max cost:

= 2.8 + U.€ + a2 = 9’ :
J J L . -
L|BOR AL ofher ost -

f@ Prohibittd  &nd - Uses ﬁf {unas wised vio ECB:

I |
Real Invesiment equity
tState  In capitn) investment

Working capl Geneya)
orp pdrpose I n:’,paumt

} Mavket st T lpans [ on enqu
€xcepk for_above, by NBFLs
township, | W
SEZ conslr,  Exception : Those mentioned in cases B,C,D,E
industvial 1 of MAMP_(point no. ¢™ sf notes)
park , infyo L '

%LLoNE,D L/

(\O) ECB_framework doesnt_applyy fo_investment in NCDs
in_Tndia by vegistered FPIs (Foreign _Portfolio Investors)

f: FD| = come to India % seb up a biz, own acsek , ek
7 PP = come to India for mveﬁmq m shaves, loonds: efe.
Gi-e- Indiveck) and not 4o sék up biz or pwn. asseks

(\3 ECB Umik & le mge B

—— i )
B Au%oma’mc Toute _ ﬁ]{)m)\laj Coue
_ ) C{Qnm&\_gp;m@l)
1. Raise ECB up o @%so m@iﬁ)

or equivalent per FY I+ cace dOCSV\t h_u_undfﬂ
3. For FCy €cB vaised from direct automatic Youte
~ Fovelan €q_Holder, the Yako o (eq- >$10 mn or > F:l)

ECB Lidb : fquity is upto Gre
~ (Ratio NIA if emhnq ols ECR

: < uph $Smn
~+_proposed £Ch s Up L TS
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X__EcB liab = Allols + pvoposed (from that FEH)
Equity PUSC + FR + Share prem in(forex) (from “that”
A Use lgkest qudited gls figuves FEH)

% only divect FeH (who holde > 257, divectty in_bovvower)
will' be considered

X In short— FcN Uab (divect FeH who lends)

FCN_€q (divect FEH who lends)

(12)_AUIDMATIC RoUTE APPROVAL ROUTE
Approach_AD_(ateqory T Approach, REL with application
Rank_twith their DToFosaJ under FORM ECRB" for examingtier
along LUl’dn filled hrough  AD (ATEGORY T Rank
"FORM £Cp” J

fpl shall consider amdehnes
mevits, macro eco smahon

Place. applic® before ' EMPOWERED

CommITTee ', consider jts vecomm
X {ake the decision.

13) QesMih'OV\s

for_Indian Banks , All India_Financial nst”, NBECs

J

Issuing_quavantee Ye\th\qz ) Investing N Fcce | FCER

o eCh Ny 4

A1 All India FL = NABARD, £XIm, NHB, SIDB)

(HD Loan T\eamahon Numbey (LRN) s needed to dyaw -
" down €8 Cie to Yeceive funds)

FoRM ECR FWD
Borrowey ——mn: ,‘> AD (AT T BANK —— Divectoy, RBI, DSLM,
T T&C I COPY
sheca ECh dwlsxon, BKC.
(duplicate Grank-LRN
¢! 2 copies) i
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R TEN 'Dept aF slaticlics % info m gmt _
*_Copies_of loan agreement._are not- veqd to_be_submitied

@ Char\qés I TC af ECB mcludmg veduced 'rﬁpaqment
by mutual agreemint__ ——

“__—F*{U_ DSIM_ \n& __RE\N_S_E?D FORm ECB within_F T DAYS. |
from_date_of cha\wnge

mention _all c‘nan%zq it

_® Monthly_Yeporting of dctual trancackionc:

Month_end = submit FORM £CB 2 4o AD CAT T BANK
m_such a manner thak it yeaches DSIM
within_ % DAYS from  month - end

Form EcB 2 must include changes in €cB pammetcr! B
~ also. W -
FORM £CB FORM £CB 2
v’ v’
(iﬂr\ Late Submiscion Fee (LSF) for ddwu in Tt’.PoT’clﬂq
dvawdown of £CA bflnre obtammq L&N oY clflau

FoRm DELAY_PERIOD LSF
FoRm €c® 2 | Upio 30 days from duc F Sco0
date of submission (Pos)

FoRm €ct 2 | upto 3 years fyom DOS T S0000 pa

FORm ECB | uplo 3 veaws from date Z So000_pa
- of drawydown  (DoD)

FORM ECB 2 Beuond 3 vy from DS Z I LARH pa

FORM ECp Beyord 3 \m from pop 7 | LAKH pa

B Paq fee through AD CAT T Bank by DD in favor o
"Resewve Bank of India ”]:dag will 'be = conbravention subject
1o compounding % adjudicatipn ulFemA (qaq.
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@ Parking of €cB pmceeds abyoad :

ECB Pmceeds meant for FCY exbendrtuve can_be mrked

(dePas|ted) abvoad iU (ks utilization by_investing in

Ahe {ouowmq LIQUID ASSETS :
ﬂ--"‘—’——"'\'_r"—_"

1
DeDDS\tS Treasuyy Bils, Dclpos.its with
Certificate_of deposils cther_nonetamy foreign_bvanch
ssued by E’;ank mlfd instyuments oﬁ subst of Indian
not less than 'AA - 1 year ma'runtu bonke pbroad

(by S &P, Frict TBeA) T\ with same

o Aa3" (by_Moody's) < minimum ‘rahnq

(@ Farking UF ECR  proceeds domeg’d

B DYOCEEd.C meant for INR expendmm e must be

credited immediately fo Rupee ACCOUNTS _with AD CAT-T

Ranks In India. funde can be “Dafked in_TeRM  DEPOSITS

with AD CAT T Panks for max 12 monthe cumulahuelu

Term de,f?O.SHS musk be un-encumpeved C(not be kept col) atal)

(20) Stondard Opepting_Proceduve_(50P) for Unimacenble_
~— Eohikies (V) :

+ UE— A Bowower who hos mised €ch will be "ve"” i

Enﬁkqldi‘vfdovsi @ Entity not found @ En’n’m has

Promolers [ Auditors 10 _be' opevative, at not_submit-

are_rot veachable| vegrd office as pee  -ted its

Yesponsive ovey addvess with AD' AT s%amrou.\l
et [ Letev / phone T pank or duving auditors
~for_>2 RUARTERS visit_by AD Bank's cevbificate
_with ¥ € documented officiale_or any of it for > last
yem[nders [ coMM. agenaeg, ‘ I\

e S0P must be bUONed by AD CAT T Bank In Cose UeE
~_which has fouled fo_submit veturne under €CB framework
— (physically [ electvonically) for > BAUARTERS.
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* fAcbons 4o be taken by !”\Dl CAT I BANK

|

File 'Q’VISPd form £CB, eb mugk be | No ‘FYESh apphc
1 vequived, and last informed from_LE AN
Form “£cB 2 withoukt when_qny be pmrfsstd
Cectificahon from_(o. ety = VE
with UNTRP\CEABIE ENTITY" .
witltn in bold on {OD No inwad vemitiance or debt

N} cervicng Will be allowed under
tabity Wil be woyitten aulomatic youle

sff_from Tndins exitrnal

debt_amt, but londer an “ED - Diveclomte of nforcement

il ~ecover it

@D owgers delegated 4o :“\Di CAT-T anks -

|
*l‘he,u Can_approve any They ™muct encuve all changes
Tequts.\x ~Ffom bovrowere including_chanae of bovyower|
wrk chonges in €CB lender , tancfer of ECB, efc.
(except FceB & FCE®) comply with ¢B norms &

qre_done with lenderc coneent

(22 _Tne foUowing can_be do\?e under_automatic Youte :

L \ | [
Chonge 6f AD  CancellaHon  Refinance  Convert Secmﬁu

CAT T BANK __ of LRN £Chs £CB> & or rms‘ng

ECB
‘ Chanqe of_AD CAT T Bank — allowed after Jcakma NOC.
o “exichng _ AD CAT T Rank
._CanceUption” of LRN:

_'l_

APPROACH
AD (AT T BANK = 2 DSIM), RR|
. a:/ \g
only 1f no dvaw_cown enly 1F €CR 2 monthly
for that RN fook place veluyne U date are
Submitted to DSIM
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+ Refinancin mbe_ex'\sH,ng_E_c_B :

Borvow o vepa | a

o loan ! -

= Refinanding_existing ECh bq {rcsh ec = allowed if:

| P R S S

_ Dutstandinc matity AlC ¢ < AlC ___Ba\'mwer S
of exising "Ec® s (fresh)_(exishing) — eligible_as per
NOT_REDUCED " preSent frame-

B WOtk 0t ECB
= Refinancing of €k waised under old framework is also

—alowed 1f new €ch framework Chalbmtu N

— Part W%nancma is aleo allowed.

— Indian_banks can sartidpate in rtﬁnanuntﬁ

P

only_for highly voted

k > onl) Jor Maharatna [

Oorvomtes TAAA Toked)

Navvatig “P5Us

. (onversion 6f €Ch o equi] :

Matured but unpoud or £(B not uﬁt matured , can be

converted o eaw\m subitc)c "‘f 'FOUADUJIM conditions e

r—

_Aciivity of Borrowey

ConVersion shouw\d

Pavta) con\!em‘on:

_Company 15 covered

be with lenders

File form FCGPR

bu automalic youte consent withouk for FDI How %

_for FD[, or Govts any_add™ cost & EcB-) for €CB.

w i veceived | without bmacﬁmq Full_conversion :

~ wherever appbcab\e FD\ sec%om,\ file FCGPR X one

as per DI Pow s per pﬂcmq €CH - f%v the Ia&t
ij elings of Qovt | fime.

£CB-2 must be

Exchange Yate as on
_ claft_of ogreement of

Other lendexs 1o the

filed with emarks

~ CoMNETSON @ lessey

“ borvower must give

= " ecp pavtially or

yote can be apphed

concent, or at [east

*Ful\u converkd to

be informed of it.

Eqwm '

“with mutual agT?eml—

RB1's yeshuchuring

“wifh lender.

quidelings o be foliowed v
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¢ Sgg;ﬁg! for vaising ECB :

- T FeN—ov—NR—toon S R
lender &— collattra) or charge on Borrowey
- \ ' U v
Immovable  Movable  Anancial lssue pcrsom\ [ corporate
assels Olesels Secyvies quaantee in fovor or

lendey /seamt'u Huctee
— AD CAT T Panks can alow creation | cancellation JF
chatge or_igcue of quamntees if

.
Ur\dertuinq ECB 1S There I8 a_clange NOC fvom the

In_corvptionce of n_Loon ogyeement _existing_ dndian

applicable quidelines  vequiving bowower  [endexs i tecd
o _crealt_ov cancel N case of
chavge [ iesue any Creation of 0
quarantee chavge

- Chavge o Immovable ?ssds:

Follow FEM (Acquicition  Peymission 1o EHFDTCPm€Ht oY
and_tonchr of immovable  create chavae nvocation of
property i India) £ ° charqe
Requlations, 20m fermicsion o ol
S \ buy Immovable It can be SO\C_\@
(not in cyllabus now) pfojéem\ or accet PRI only & cale
 India pvoceeds' can be
Yepatriakd 1o
- Charge_on_movable_acses ; lquidake_ecs
\L |

¢nforcement [ nvocation o charge -> lender con fake pver

or_sel) el but claim < écp amt oukiunqu only .

Encurmbered_assete can e faken abrond onlyj” after getting
_Noc from _Domestic lendere

-
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| — —— —
—_— -
———— — T ——————— -

:__ﬁ%?q_e' on_financial secuvities: -

Consndej‘ “Bormwar_:_;m Promotey = Mukesh Ambani -

 Permitted assels for_pledge Icharge are : o

I Shaves bE Borvower co. (RiL) = held by_pyomoter (mukku)

Q Shaves oF domestic acsociade co. (Tiod 1= held by RIL
__of Bowower (RID

3. Ponde, Debentures, Gr-sec, (ovt Savings ) held by boyvower

~_cextificatt, UL/ ME unik secuvity veteipk, (= or pmmo’rcr
loan assek , covent acels, T Bank Ale [ CRIL [ mykku)
with AD Ranks [ Inchtutions

4. T Ale in form of ecorow avangement ) held by bovrower
ov debt sewvice vegerve Ale Ci-e account §= or promok’.r
opened for vepayment - eg. sinking fund) J (RILI mukkw)

X \nvocaﬁon E pledge (ie- lender {akee over such asseks)
fransfer o sewn&u Must be ac per W
incluc ing secloval cap % pricing sl s

*_ follow Fem (Tmns?cv DTMWJI&’ bq_FBmlBe_gL

— Tssue of Corporate | Personﬁll quaranige :

1
_Copy_of Boavd vecolufion i Speo\hc request  Follow FEM
needed from corpovalt from _percona)  (quarantees)
quavantor, specifying name  guotantr muct  Reg”,2002
_ ¢ authorised oﬂﬁuca be veceived
Y
1o execute_quavaniee (o8) to execute gquavantee
ﬂ_b_fho.ﬂlﬂ in_Individua) capaciny

Ip_note > ECBs _can be quaranteed [insured [ credit enhanced
bu_@@mm only IF thak porty is eligible

= o be vecoanized lender ! ~
[Imp npte> Indian _Barfks, Al india_Fl, NBFCs cant_give
=W guavantees
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5 #reu [wpeL | Toct
Q‘%CB for_Public Sector OIL Morketing Companies (OMC):

Can Ymse £CB Manda’rom Must have other

for_working cap hedge = NIA RoD aDDmved Yules

puyposes with " 'FOY‘E'L MTM shall

MAMP = 3 yrs Limif - $1€0m omc,edure & opply

from ’rer,oqmsed D.0 = NJA but ?mden’c rick as ub

lendere under overall ceiing m&mb policy

automatic voute on &Ch MUS{:

e $ 1o An
C@ ¢Ch {ov Stgrt - ups recoqu:td by CG& under automatic
Youte ¢

MAMP 2 Yeays -

Recoanized lender ic vesident £CB s’rmm?

lendeys sf_FATE compliant > entity
Couﬂ’m{ ALLDWED -
lender 1< foreiqn eCh S’raﬂu?__
branch | subsi_of > _entify
dian banks ' NOT ALLOWED -
lender ic puereens €CB S’rnmtp
entity in which > ety
any Indion enh’cu NoT ALLOWED )

hos mode ODT

Forme of ece | Loons, Non convertible [ Optionally_convextible |

Paftiauu convertible pfc-t\'znca charec onLu

Curfeny Any Heem convehible FcY oy INR or combp.
' 'F ECB J¢ i INR, the lencley st moblUSfe
(send) INR Hvough AD CAT T Bank m Indin
thvough swap orsale (ie $22 _
Amount Max $3mn_or equivalent per FY m gt
All in, cost As oqreed buwn borower ¥ (ender 7
_£nd use Only for_buciness expenditure
~Convexsion to | Preely allowed sublr_ct Yequlations qppu icable
Gquity | P fOYf'ﬂh investments in S’ccnrtubs
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B
—_— m—

Security | Borvower entity can_provide cmﬂ%@ggf

| like tovable | Immovgble. LlntLQ

| financia)_secuvities et Ruli Mﬁgg_mg_fpj_ﬂ

eft_muck be followed
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